
Making Tax Digital (MTD) for Income Tax means using digital record keeping to 
report earnings to HMRC and sending Income Tax updates instead of filing a 
Self Assessment tax return.

Here we take a look at what we know so far about the scheme, answering some 
questions to provide an overview of how MTD for Income Tax will work.

Q: Why is MTD for Income Tax being introduced?

A:  MTD for Income Tax is part of the Government’s wider plan to digitise the tax system - 
transforming it so that it is easier for taxpayers to get their tax right first time.

Q:  Who does MTD for Income Tax apply to?

A:  Self-employed individuals and landlords with a gross income of more than £10,000 - this 
includes those that exceed this threshold through a combination of self-employment and 
rental income.

 Trusts, estates, trustees of registered pension schemes, non resident companies, mixed 
partnerships and LLPs are not included at this stage. However, if an individual partner has an 
independent consultancy or rental that exceeds the £10,000 limit, they will need to comply.
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Q: When is MTD for Income Tax a legal requirement?

A:  It will be mandatory to follow the rules for MTD for Income Tax for the next accounting period 
that starts on or after 6 April 2024.

  It should be noted that HMRC are currently consulting on a change to basis periods, whereby 
profit would be assessed on a tax year basis, regardless of the accounts year end date. These 
rules will now not come into effect before 2024, with a transition year no earlier than 2023.

  Click here for more details:

Q: What will I need to do to follow the rules for MTD?

A:  You will need to sign up to the scheme, keep digital records of all business income and 
expenses, make sure you have software that is compatible with MTD for Income Tax, send 
business and expenses updates and submit a final declaration to HMRC.

Q: Is there a pilot scheme?

A:  Yes, the rules for MTD for Income Tax can be followed voluntarily if you are registered for Self 
Assessment and your returns and payments are up to date and you are a sole trader with 
income from one business only or a landlord.

Q: How do I sign up for MTD for Income Tax?

A:  You can use the HMRC online service to sign up your own business for MTD for Income Tax. 

 Click here:

 Before signing up for the scheme, you will need to have compatible accounting software. 

  You will need the Government Gateway user ID and password used when filing your Self 
Assessment return. 

Q: What happens once I have signed up?

A:  Once you have signed up to the scheme, you will need to keep digital records of all business 
income and expenses.

  Every three months you will then use your compatible accounting software to send a 
summary of your business income and expenses to HMRC. Once your update has been 
sent, you will be able to view a year to date calculation of how much tax you owe, based on 
the information you provided.

 Your accounting software should remind you when to file your quarterly updates.

  Here is an example of how the tax will be reported, based on the first tax year affected being 
2024-25 (from 6 April 2024 to 5 April 2025): 

  The first report will be due in August 2024;
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  The second report will be due in November 2024;

  The Self-Assessment tax return for 2023-24 (the previous tax year) will be due by 
  31 January 2025;

  The third report will be due in February 2025;

  The fourth report will be due in May 2025; and

  The fifth and final year-end report will be January 2026.

Q: What are digital records?

A:  A digital record means maintaining am electronic record keeping system. It is likely that you 
will choose to use a software package to enable you to send Income Tax updates and keep 
records of income and expenses.

  Click here to find out more about software 
that is compatible with MTD for Income Tax: 

Q: Do I still complete my Self Assessment tax return?

A:  No - Income Tax updates and a final year end declaration will replace the Self Assessment 
tax return. 

  At the end of your accounting period, your declaration to HMRC is where you will finalise your 
business income and expenses and submit any personal income and reliefs you claim. 

 The tax you owe will then need to be paid by 31 January of the following year.

  You will still send HMRC a Self Assessment tax return for the tax year before you signed up to 
MTD for Income Tax. 

Although we still don’t have all of the answers to how MTD for Income Tax will work, our 
professionals are here to advise and support you through the changes that this scheme will 
bring. Our team of tax experts are able to provide a practical service to guide you through 
the shift to MTD, including advice on accountancy software and reporting requirements. 

We will continue to keep you updated with information as it is published by HMRC. Do get 
in touch with your usual M+A Partners contact or email enquiries@mapartners.co.uk with 
any queries you might have.
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mapartners.co.uk

M+A Partners has been helping clients  
to grow their businesses and achieve 
their ambitions for over a century - and 
we’re immensely proud of our history.

We are a forward-looking firm with an 
emphasis on innovation, new technology 
and finding pioneering ways to give our 
clients the best possible service.

Our Norfolk-based firm is led by ten 
partners who are some of the most  
high-profile and well-respected experts  
in their fields locally, supported by a  
talented team of over ninety staff.

We have a well-earned reputation 
for building excellent relationships 
with clients and the wider business 
community. That has always been, and 
continues to be, our number one priority.
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